i1||\H||lllllm|||1|Iilllllllllilillilllllll(Ill

-F&%v@f@&&

—OMB APPROVAL
MBANumber 32350123
05040363 < danuary 31, 2007
S _ Eshrmted average burden

"ANNUAL. AUDITED HEPORT - loumporresponse 1200

FO?D:? R?F(-TIGA—S o Teee e noMeeR

‘ YRS |
" MMJNGPAGF = B
Information chun ed of Brokers and Dealers Pursuant to Sem n:17 of the

REPORT FOR THE PERIOD BEGINNING. 07 01 04
: ' wM/DD/W

A, REGISTR‘ T' IDENT iFl(‘ ATIO‘Q

NAME OF BROKER-DEALER:  The Lugano Group Incorporated

ADDRESS OF PRINCIPAL PLACE OF BUSINEbb (DU ‘not u§c P.o.;Box,,.No.)-- |
650 Poydras Street Su1te 1400 | |

(No .:md ‘vtrccn .
New Orieans o lLA_ N
(City) L o (Stmc) :

Amu" Mweskandam (504) 529 9752

B. ACCOUNTANT mENTIFiCATION

INDEPENDENT PUBLLC ACCOUNTANT whosc opxmen (Q co;xtamcd in th;s Report‘
Charles F. Webb

fNumo r[mdivmuaf sipte Iau ;irﬂ mxddh rumv)

616 Barrone Street, Suite 203~ New Orleans LA . = 70113-1022
{Address) - " : (F_jx}) R ‘_._?(s_u;w‘.) . (Zip Code)
CHECK ONE: o " “ e

Ed Cer‘ri_fir.ed Public Accountant ,‘ ‘ . | e o :I PROCESSED

O Public Accoumant

. v APR o 2005 75
O Accountant not resident.in Umted Stam or any ofm posscssmns o THU bis
. . i
ron omcm usg om.v .  “ NZ\N@AL |

}
i
*Claims for exemption from the requirement that the a(znuaz rf,[/ort be cm«u ed by thsf upm/on af an mdepmden/ public accountan(
must be supported by a statement of facts and czrcztm.\tames relied on as the bam Jor the. &xempftun Sce Secmm 240.7 7a-3(e)(2)

P?éential persons who are -to raspond o the collectcon of .
SEG 1410 (06-02) Intarmation contained i.this:form-are not required to respOnd

uniass the farm diSple\ye a currgnﬂy vaud OM controt number ‘ \N Q
R : A )z



Charles F. Webb CPaA ) 28452973558 . FP.B3

OA I‘H OR AFB* lRMAI ION

i, Amir Mi reskandari : L - ,swcar(onafﬁrm) that to the best of

The Lugano Gvoup Incorporated

, 438
of __February 23 20 05 5 4re true and corrcct 1 funher ;wear (or afﬁrm) that
neither the company nor any parnet, propnetor, prmmpal ofrmer oF (iarector has any. propnctzuy mtctcst in any account

classificd solely as that of & customer, excep! as I"ollovw '

N b 103 i 4 g S P

l \“a'lg/natu re’

Execut1ye V1ce Pres1dent

g

- 'ﬁ | T e T

m\mlmm,,, - ' S

Notary: Pub

This ceport *2 comtains (check ali apphcablc boxe ~5 0 g
(a) Facing Page. >

(b) Statement of Financial Copdition.

(c) Statement of Incorme (Loss). <,, ,

(d) Statement ofCharxges in Financial Cond:ue.n p)\p e

(e) Statement of Changes in Stockholders” Equxtyé{d’ THner QB%‘,\?C Propncton Capm

(f) Statement'of Changes in Liabilitics Submdma‘zﬂd/xg ,ﬁ}% ;‘gof’ucdﬂors ‘ “

{g) Compuration of Net Capital.

(h) Computation {or Desermination of R%LWC chunemer'ts Pursuﬂm to Rulc 15c3 3.

(i) Information Relating to the Possessiost 'o ntrol Requlremants Undcr Rule 15c3» 3

() A Reconciliation, including' appropnatc explanation of the Computauon -of Net Cap;ta{ Und V_Rule 15¢3-3 and the
Computation for Determination of the Rcscrve RLquremenIS Under Exhibit A.of Ry :

(k) A Reconciliation between the audited and nnaudlted Sralements of Fmancaal Condmoﬂ wi
consolidatian. :

(1) An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Ruport

(n) Arcport descrlbmg any material madequ,mes iound to extst or found to have ex1stcd sincc th a‘te 6_{ tlje previous audit.

&

[
§

e c) \\\\\\‘ .

Uy

\\\1_\_‘1}}3{/;

//

respect to methods of

Oo® 0O OU00HRERRE®

**For conditions of confidential treatment chermm j)r)rn()rz;' of mzsﬁhng, fee section 240;},74-,5@)(3}, e




CHARLES F. WEBB

CERTIFIED PUBLIC ACCOUNTANT

INDEPENDENT AUDITOR'S REPORT

The Lugano Group Incorporated
201 St. Charies Avenue - Ste. 2500
New Orieans, LA 707170-2500

| have audited the accompanying statement of financial condition of The Lugano Group
Incorporated as cf December 31, 2004 and the related statements of income, changes in
stockholder's ecuity, changes in liabilities subordinated to claims of general creditors and cash
flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities
Exchange Act of 1934, These financial statements are the responsibility of the Company’s
management. My responsibility is to express an opinion on these financial statements based on
my audit.

| conducted my audit in accordance with generally accepted auditing standards. Those standards
require that | plan and perform the audit to obtain reasonable assurance about whether the
financial statemer:s are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disciosures in the financial statements. An auditalso
includes assessirg the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. | believe that my
audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of The Lugano Group incorporated at December 31, 2004 and the results
of its operations and its cash flows for the vear then ended in conformity with generally accepted
accounting principies.

My audit was made for the purpose of forming an opinion on the basic financial statements taken
as a whole. The i=formation contained in Schedule | is presented for the purpose of additional
analysis and is not a required part of the basic financial statements but is supplementary
information required by Ruie 17a-5 under the Securities Exchange Act of 1934, These schedules
are the responsibiiity of the Company’s management. Such schedules have been subjected to
the auditing procedures applied in my audit of the basic financial statements and, in my opinion,
are fairly stated in ail material respects when considered in relation to the basic financial
statements taken as a whale.

%m

Charles F. Webb
Certified Pubiic Accountan?

February 24, 2005

616 BARONNE ST., SUITE 203 - NEW ORLEANS, LOUISIANA 70113 « (504) 529-2220 » FAX (504) 529-7558 EMAIL cfwebb1040@acol.com
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THE LUGANO GROUP, INCORPORATED
STATEMENT OF FINANCIAL CONDITION
December 31, 2004

ASSETS

Cash and cash equivalents

Receivable from brokers or dealers

Other receivable

Secured demand notes coliateralized by investments

Other receivable

Furniture anc equipment, net of accumuiated depreciation
of $12,432

Drganization Cost, net of accumulated amortization
of $12,420

Investment - NASD Warrants

Total Assets

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Note payabie - Noncurrent

SUBORDINATED LIABILITIES
Liabilities subordinated to the claims of general creditors

STOCKHOLDERS' EQUITY
Common stock, $1.00 par value, 10,000 authorized,
100 shares issued and outstanding
Contributed capital
Retained earnings

Total Liabilities and Stockholders' Equity

See notes to financial statements.

$

5,656
2,440
19,224
13,000

10,400

51,720

1,200
1,200

13,000

100
44,214
6,794
37,520

51,720
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THE LUGANO GROUP, INCORPORATED
NOTES TO FINANCIAL STATEMENTS
Year Ended December 31, 2004

NOTE 1 - SIGNIFICANT ACCOUNTING POLICIES

The Lugano Group incorporated was incorporated May S, 1585 for the purpose of engaging in
securities brokerage and investment research.

The accompanying financial statements have been prepared in accordance with generally
accepted crinciples. The company maintaing a modified accrual basis of accounting wherc
revenues are recognized in the accounting period in which they become measurable and
expenditures are recordaed when incurred.

Property and equipment are recorded at cost. When property is sold or retired, the related cost
and accumuiated depreciation are removed from the accounts and any gain or loss is included
as income. Maintenance and repairs are expense as incurred.

Depreciation is provided using the straight line methods over the useful lives of respective assets
as follows -

Equipment S years
Furniture and fixtures 3-7 years

The amortization of organizational cost is for a period of sixty months beginning with the month
the corporation commences business.

NOTE 2 - NET CAPITAL REQUIREMENTS

The company is subject to the Securities and Exchange Commission’s Uniform Net Capital Rule
(Rule 15¢3-1) which requires the maintenance of a minimum net capital and requires that the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 8 to 1 for the first year
of operation and 15 to 1 thereafter. At December 31, 2004, the Company had net capital of
$20,920, which was $15,920 in excess of its required net capital of $5,000. The Company”'s ratio
of aggregate indebtedness to net capital was .06 to 1.



NOTE 3 - SECURED DEMAND NOTE

This amount represents loans to the Company collateralized by certificate of deposit. At
December 31, 2004, the value of the certificate collateralized is $13,500.

NOTE 4 - COMMITMENT

The Company’s lease for office space expired May 2004 and the Company is presently on a
month to month rental agreement.

NOTE § - INSURANCE RISK

The Company has a fidelity bond with Theodore Liftman Insurance, inc. The limit of liability is
$25,000, and the deductible amount is $5,000.



